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WHITE HOUSE INSIDER MARK MIDDLETON:
HIS TIES TO JOHN HUANG, CHARLIE TRIE,
AND OTHER CAMPAIGN FINANCE FIGURES

THURSDAY, AUGUST 5, 1999

HOUSE OF REPRESENTATIVES,
COMMITTEE ON GOVERNMENT REFORM,
Washington, DC.

The committee met, pursuant to notice, at 11:10 a.m., in room
2157, Rayburn House Office Building, Hon. Dan Burton (chairman
of the committee) presiding.

Present: Representatives Burton, Gilman, Morella, Shays,
McHugh, Horn, Mica, Scarborough, Barr, Miller, Hutchinson,
Biggert, Ryan, Chenoweth, Waxman, and Norton.

Staff present: Kevin Binger, staff director; Barbara Comstock,
chief counsel; James Wilson, chief investigative counsel; David
Kass, deputy counsel and parliamentarian; Marc Chretien, senior
investigative counsel; Mark Corallo, director of communications;
Kristi Remington and John (Timothy) Griffin, senior counsels; John
Mastranadi, investigator; Michelle White, counsel; John Williams,
deputy communications director; Corinne Zaccagnini, systems ad-
ministrator; Carla J. Martin, chief clerk; Lisa Smith-Arafune, dep-
uty chief clerk; Robin Butler, office manager; Kim Reed, staff as-
sistant; Phil Schiliro, minority staff director; Phil Barnett, minority
chief counsel; Michael Raphael, minority counsel; Ellen Rayner, mi-
nority chief clerk; Earley Green, minority staff assistant; Andrew
Su, minority research assistant; and Lawrence J. Halloran, staff di-
rector/counsel, Subcommittee on National Security, Veterans Af-
fairs, and International Relations.

Mr. BURTON. The Committee on Government Reform will come
to order. Good morning. A quorum being present, the Committee
on Government Reform will conduct its scheduled business today,
but before the distinguished ranking member and I deliver our
opening statements, the committee must first dispose of some pro-
cedural issues.

I ask unanimous consent that all Members’ and witnesses’ writ-
ten opening statements be included in the record. Without objec-
tion, so ordered.

I ask unanimous consent that all articles, exhibits, and extra-
neous or tabular material referred to be included in the record.
Without objection so ordered.

(D
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I ask unanimous consent that one staff report and compilation of
exhibits regarding this hearing be included in the record. Without
objection so ordered.

[NOTE.—The exhibits referred to may be found at the end of the
hearing.]

[The information referred to follows:]
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WHITE HOUSE INSIDER MARK MIDDLETON:
HIS ROLE IN THE CAMPAIGN FUNDRAISING INVESTIGATION

MAJORITY STAFF REPORT
COMMITTEE ON GOVERNMENT REFORM

INTRODUCTION

Mark Middleton is a former senior White House aide who has refused to cooperate with
the Committee’s investigation. He is also the highest-ranking Clinton Administration official to
invoke his Fifth Amendment right against self-incrimination. Middleton first emerged as a
figure in the campaign finance story in media reports at the end of October, 1996. At the time,
Middleton was an international consultant, taking advantage of the contacts he had made as a
Special Assistant to the President at the White House. As the story unfolded, the Committee
found that Middleton was involved in some manner with many of the central figures under
investigation, including John Huang, James Riady, and Charlie Trie. Press reports charged that
Middleton had solicited foreign businessmen for contributions to the Clinton re-election effort.
Middleton denied the charges, however, and has declined to cooperate with the Committee on
the basis of the Fifth Amendment. - ’ :

In the course of the Committee’s campaign finance investigation, over 121 individuals
have invoked the Fifth amendment or fled the country in response to the prospect of answering
questions about matters related to the 1996 Clinton re-election campaign. The stone wall first
began to crack when Johnny Chung, one of the major witnesses in the investigation, began to
cooperate with the Committee in May 1999.

Chung provided numerous leads, including one that pertained to Mark Middleton.
According to Chung he was to receive $300,000 from General Ji Shengde, Military Intelligence
Director of the People’s Liberation Army. At their Hong Kong meeting, General Ji told Mr.
Chung: “We really like your President. We hope he will be re-elected. I will give you $300,000
U.S. dollars. You can give it to your President and Democrat Party.” Chung expected the funds
to come from Liu Chao Ying, a woman with whom he was going into business. Liu was the
daughter of General Liu Hua Qing, who some have described as the most powerful military
leader in China and also a technology expert. Chung later expressed some concern to Liu, who,
in what Chung describes as an effort to assuage his concerns, told him that Mark Middleton
participated in a similar scheme. According to Liu, Middleton “got half a million” from a
Singapore group from someone named Hwang, Huang or Wong and the purpose of the money
was ‘to do good things for China,’ or to benefit China.

As a matter of course, the Committee attempted to follow up on Chung’s lead, and
contacted Middleton’s attorney, Robert Luskin. The Committee asked Luskin whether
Middleton would be willing to speak with the Committee about the allegations raised by Mr.
Chung. In response, Luskin sent the Committee a letter describing Middleton’s voluntary and
full cooperation with the Justice Department Task Force’s “impartial” investigation.
(Attachment 1) Nevertheless, Luskin indicated that Middleton had no desire to cooperate with
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the Committee and would contimue to assert his Fifth Amendment privilege. The Committee
was concerned that Middleton claimed to have submitted voluntarily to interviews with Task
Force attorneys and provided all documents requested, while choosing to ignore congressional
requests. The Committee consulted with the non-partisan Congressional Research Service and
the House Counsel’s Office about whether Middleton had waived any privilege against self-
incrimination that might have been claimed in response to a Committee subpoena. CRS
concluded that “although the law may be contrary elsewhere, the courts here in the District of
Columbia would likely conclude that the witness has waived his privilege and may not reassert it
in response to the Committee’s subpoena.” (Attachment 2) The Committee then exchanged
several letters with Luskin, ultimately issuing a subpoena for Middleton to testify. (Attachments
3-7)

The information the Committee has gathered relating to Middleton raises legitimate
questions about whether he played a role in the possible illegal or unethical activities being
investigated by the Committee. For instance, Mark Middleton interacted with Charlie Trie and
John Huang on fundraising issues, in addition to having a personal and professional relationship
with both men. Both Trie and Huang have pled guilty to fundraising violations and are awaiting
sentencing. The Committee has been unable to speak with any of these individuals because they
continue to invoke their Fifth Amendment privilege before the Committee. Likewise, a review
of documents produced shows that Middleton had interactions related to fundraising with
numerous individuals indicted by the Campaign Finance Task Force, including his client Mark
Jimenez, as well as, Pauline Kanchanalak, and Johnny Chung. R L

L THE WHITE HOUSE

Middleton came to Washington in 1992 after raising money for the Clinton campaign.
He was a young attorney who had left the law firm of Mitchell, Williams, Selig, Gates &
Woodyard, to become one of the first campaign workers for then-Governor Clinton.- Middleton
raised between $4-5 million as Arkansas Director and later as:Southern Finance Director. - .
During the transition period after the 1992 election, Middleton worked for Mack McLarty, who
had just been named Chief of Staff. McLarty later hired Middleton as an executive or special
assistant in the Chief of Staff’s Office, where he was a liaison to the Arkansas and business
communities.

Upon starting at the White House in January 1993, as **Special Assistant to the Chief of
Staff,” he was quickly promoted to “Assistant to the Chief of Staff” in June 1993, “Special
Assistant to the President and Assistant to the Chief of Staff” in October 1993, and in July 1994
became “Special Assistant to the Chief of Staff and Deputy to the Counselor.” In the course of
his duties, Middleton was in contact with many prominent business people and contributors to
the President. As a former fundraiser, he was also in contact with the DNC and was included in
formulating fundraising strategy.

A. Contacts with John Huang and James Riady

1t is not clear when James Riady, John Huang, and Middleton first met. However, the
relationship between the Riadys, Huang, and President Clinton began in the late 1970°s in Little
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Rock, Arkansas. The first documented contacts between Middleton, Huang and Riady occurred
in June 1993. According to White House records, Huang, who was then living in Los Angeles
and in charge of U.S. operations for the Lippo Group, visited Middleton at the White House on
June 7, 1993. Shortly thereafter, James Riady met with Mark Middleton at the White House on
June 28, 1993. By late March 1994 Huang and Middleton began a consistent pattern of monthly
phone calls. The only records to which the Committee has access are phone message slips from
the White House and Commerce Department that show numerous monthly messages from
August 1994 through February 1995. As both Huang and Middleton have invoked the Fifth
Amendment privilege against self-incrimination, the Committee has been unable to determine
the purpose of their contacts.

Middleton also had several meetings with both Huang and Riady between June 21-24,
1994. These meetings occurred at the same time Riady was in the process of hiring former
Associate Attorney General Webster Hubbell and the Administration finalized the paperwork to
hire John Huang as Principal Deputy Assistant Secretary at the Department of Commerce.
Middleton’s attorney Luskin stated to the media that Riady told Middleton he was “helping out”
Hubbell. At the time, Hubbell, who was forced to resign from the Justice Department, was a
central focus of the Whitewater investigation. Numerous Clinton contributors were also
“helping” Hubbell out financially, enabling Hubbell to earn a total of approximately $700,000
for little or no work.. Eventually, Hubbell pled guilty to tax evasion and mail fraud in December
1994, and recently pled guilty to charges relating to.his failure to pay taxes on much of the
money paid to him in that time period. It remains-unclear why Middleton, Riady and Huang met
several times during that short period, and whether the meetings had an g to do with the
positions secured by Hubbell and Huang. In addition, that week, on June 24”, Middleton hosted
the Riady family and Huang for lunch in the White House Mess and requested that the DNC
reimburse him for the expense. Middleton commonly requested that the DNC reimburse him if
he hosted lunch for high level DNC contributors in the White House Mess. It appears from the
reimbursement that the DNC considered Riady a contributor. -

By mid-July 1994, shortly after the flurry of meetings in June, Huang officiaily took his
position at the Commerce Department and his contacts with Middleton became more frequent.
James Riady, who was living in Indonesia, also called and visited Middleton at the White House
when he traveled to the U.S. By mid-1994, Middleton was speaking to people about leaving the
White House, and looking for business opportunities. After Middleton left the White House in
February 1995, Middleton did “consulting” work for Riady while pursuing various business
opportunities.

B. Contacts with Charlie Trie

Mark Middleton also had extensive contacts with DNC fundraiser and political appointee
Charlie Trie. Trie recently pled guilty to causing false statements to be made to the Federal
Election Commission, a felony, and making conduit contributions, a misdemeanor. Trie was a
close friend of President Clinton’s from Little Rock who enjoyed wide-ranging access to high
level figures in the Administration. Trie used his access to advance a number of different
interests, including his own and those of his Asian business associates.
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1t is not clear whether Trie and Middleton were acquainted before the 1992 elections, as
both have invoked their Fifth Amendment privilege and refused to testify. However, the first
documented contacts between Middleton and Trie began in May 1994. Trie called Middleton at
the White House on May 9, 1994 and met with him the next day at the Hay Adams Hotel.
Shortly after meeting with Middleton on May 14, 1994, Trie made his first large donation to the
DNC, $80,000. Trie and Middleton remained in regular contact while Middleton was employed
at the White House. By June 1994, Trie had introduced Middleton to his Macau business
partner, Ng Lap Seng, also known as Mr. Wu. Trie and Wu both attended several White House
meetings with Middleton between August 1994 and February 1995. At one such meeting, on
June 22, 1994, Middleton hosted Trie and Ng for lunch in the White House Mess. Subsequently,
Middleton was reimbursed for lunch bill by the DNC, as it was a lunch with donors.

Ng frequently would fly to the U.S. to meet with Trie. Currency Transaction Reports
show that Ng declared large amounts of cash upon arrival in the United States shortly before
each of his meetings with Trie and Middleton. Ng brought over $200,000 into the United States
prior to his meetings with Middleton on June 22, 1994 and August 1, 1994. In addition, Ng
brought $12,000 into the country one day before a February 16, 1995 meeting with Trie and
Middleton in the White House. In total, Ng provided Trie with over $1 million between 1994
and 1996, much of which was used for contributions to the DNC. Recent media reports have
indicated that Trie has told Department of Justice prosecutors that certain DNC and White House
officials were aware of the foreign origins of his contributions.

Middleton’s relationship with Trie continued after he left the White House in early 1995.
Indeed, Middleton and Trie organized a trip to Asia to take place after Middleton left the White
House. A January 26, 1995, message to Middleton from Trie states, “Charlie Trie has been
invited to-a dinner at the White House on the 16" [of F ebruary]. Should he go or will you be in
Asia?” Other preparations for the trip included a meeting between Middleton, Trie, Ng, and
representatives of the Chinese Embassy, Ms. Guo Jin and Mr. Sheng. They met at the White
House the day before Middleton resigned, on February 17, 1995.

C. DNC Contacts

Prior to his position at the White House, Middleton had proven himself to be a prolific
fundraiser during the 1992 Presidential election. Once at the White House, he remained involved
with the DNC and Clinton fundraising strategy. He attended DNC retreats and fundraising
dinners, and as McLarty’s assistant, was in daily contact with some of the DNC’s largest
contributors. Middleton wrote an undated memorandum to McLarty regarding the care and
feeding of major contributors. (Attachment 8) He outlined a plan to conduct “outreach” to
major donors by providing them with invitations to White House dinners and receptions,
Saturday radio addresses, and airport landings and departures. Middleton included Air Force
One as the most coveted asset they had to reward their friends, “personally, with a few
exceptions, I don’t think there should ever be an empty seat on board the aircraft.” He also
suggested that the White House set aside the President’s box at the Kennedy Center for financial
supporters once a week.
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As previously stated, Middleton often took DNC donors to lunch at the White House
mess, and would be reimbursed for doing so. In January 1995, before Middleton even left the
White House, he was invited to sit on the DNC Finance Board of Directors. (Attachment 9)
After leaving the White House, he was in regular contact with the DNC’s top fundraisers and
attended numerous DNC events. In addition, Middleton met with DNC Chairman Don Fowler to
discuss Middleton’s work for the DNC. Don Fowler’s schedule lists the purpose of the meeting,
“to discuss some type of ‘title’ with the DNC fundraising operation. Mark wants to help us raise
new Managing Trustees.” (Attachment 10)

I THE MOVE TO THE PRIVATE SECTOR
A. International Realty Investors

By mid-1994 Middleton was planning his departure from the White House. Ultimately,
he went to work for Steven Green, CEO of Samsonite and Culligan Water Technologies, in his
privately held real estate development company International Realty Investors (“IR1”). Green
and Middleton had different ideas of what Middleton’s role at IRI would be, and soon parted
ways. Middleton later set up his own international consulting company.

1. The First Trip to Asia

Middleton was scheduled to leave the White House on February 17, 1995. Middleton
told Green that before he started at IRI, he wanted to take a vacation, move, buy a new car and
settle some family business. He asked Green for a $25,000 advance on his yearly salary of
$125,000, which he was given. As he assumed his new position at IRI; Middleton finalized his
trip to Asia. He planned to go with Charlie Trie and his brother Larry Middleton. Trie’s office
manager, Maria Mapili, produced an itinerary for the trip. (Attachment 11) According to the
itinerary, they planned to travel to the following cities and countries beginning on March 21,
1995: Beijing, China; Hongzhou, China; Shanghai, China; Hong Kong; Macau; Kuangzhou,
China; Nanhai, China; Taipei; Jakarta, Indonesia, and; Brunei. Larry Middleton testified in a
deposition before the Committee that he did not accompany his brother on the entire trip, and did
not know the countries Mark Middleton had visited before they met. (Attachment 12)

Documents and testimony indicate that Trie and Middleton visited associates of Trie’s
during the March/April trip to Asia. Trie was a Director of Consolidated Trust Company
(“CTC”) in Hong Kong, owned by Ng Lap Seng’s business associate William Peh. Peh has
asserted that he and Ng added Trie to Consolidated Trust’s leadership because, among other
things, Trie’s U.S. ties were helpful to the company. On a CTC corporate fact sheet, Trie was
listed as an “Advisor to President Clinton.” Trie was assisting Ng and Peh in finding investors
for a real estate development project referred to as Nam Van Lakes, located in Macau.

Middleton was looking for business opportunities in Asia, and given his new position
with IRI he was particularly interested in real estate projects. One of the projects that Trie
introduced him to was the Nam Van Lakes project. This project was co-owned by Ng Lap Seng,
and Stanley and Edmund Ho. At the time, CTC was searching for funding on the project. Trie
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had heavily promoted the project to others, including Ernie Green, David Mercer and Jude
Keamey. Middleton expressed interest in Nam Van Lakes, and mentioned that he might be able
to secure funding for the project from what he called the “Green Fund,” an Overseas Private
Investment Corporation investment fund organized by Steven Green. The fund was actually for
Central and Eastern European and Newly Independent States, or the “CEENIS Fund.” It is
apparent on its face that Macau would not qualify for such a fund. However, according to one
witness present during meetings with Middleton on the topic, Middleton told Ng and Peh that he
would take care of it and make sure Macau qualified for funding. (Attachment 13) According to
one of Peh’s assistants, George Johnson, Middleton even went so far as to tell Peh that his
brother, Larry Middleton was handling the funding applications for the “Green fund.”

Although Larry Middleton testified that he viewed the trip as purely pleasure, Mark
Middleton’s documents make it appear to be a distinctly business oriented trip. The trip was also
an effort to make contacts and drum up clients for Middleton, independent of IRI. Middleton
requested assistance in setting up meetings from the Chinese Embassy to the United States, the
Taipei Economic and Cultural Representative Office, the Indonesian Ambassador to the United
States, and the United States Ambassador to Indonesia, asking him to assist in arranging - .
meetings. (Attachments 14-16) In addition, it appears that once he arrived in China, Middleton
realized his now invalid White House business cards would open doors for him.. He called back
to his office in the United States and asked for his brothér to bring them when he came over. ;
(Attachment 17) In late October 1996, when Middleton’s name first arose in connection with,
campaign financing improprieties, his White House phone number still had a voice mail with his .
forwarding number on it. Once it came to light, the White House claimed it was an oversight
and quickly removed it. . :

* While in Asia, the Riady family hosted Middleton in Hong Kong and Jakarta. - A faxed
message from Middleton’s assistant notes, “Larry spoke with Johnny Huang who said that you
need to get your itinerary to the Riady Group (sic). They want to take care of you while you are
in Hong Kong - have a car meet you at the airport, etc..~” (Attachment 18) Middleton wrote to
Lippo Group executive Joe Hanna, “I am writing to find out the hotel arrangements you have -
made for me in Jakarta and if you have set up a meeting for me with Mr. Bakerie (sic).”
(Attachment19) Larry Middleton testified that James Riady hosted a dinner for the Middleton’s
while they were in Jakarta as well.

2. Middileton Decides to Strike Out on His Own

Upon returning from his trip, Middleton told Noel Gould, Green’s counsel, that he made
many contacts in Asia. Although Green was expecting Middleton to begin his work at IRI,
Middleton said that he was very busy with DNC activities and also planned to return to Asia
soon. Middleton appeared to be cultivating private clients while still working for Green.
Ultimately, Middleton approached Green about changing his employment arrangement and
moving towards a consuiting agreement. Green declined the offer and suggested that it would be
better if Middleton set up his own business. However, the timing is still unclear.

Middleton established the “Middleton Group,” although he still remained at the offices of
IRI for some time. He soon signed on one of his first consulting clients, Arkansas International
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Development Corporation (“AIDC”), in July 1995. (Attachment 20) C. Joseph Giroir, Jr. and a
subsidiary of the Lippo Group jointly owned the company. Giroir was the former managing
partner at the Rose Law Firm in Little Rock, Arkansas and a partner and consultant to the
Riadys. Middleton was paid $12,500 per month under his consulting agreement, yet as of April
30, 1997, Middleton had consummated no deals for AIDC. Middleton received at least $275,000
from AIDC for his fees under the consulting arrangement between July 1995 and April 1997. It
is unclear whether the Riadys continue to retain Middleton through AIDC.

During this time, Middleton’s phone messages show that he remained in contact with
Charlie Trie, and DNC and White House officials. It was during this period that Middleton met
Y.Y. Wong, a prominent Singapore businessman. Wong answered interrogatories sent by the
Committee, and explained how he happened to meet Middleton. (Attachment 21) Wong was
having breakfast in Washington with Singapore’s Ambassador to the United States, who knew
Middleton, and introduced Wong to Middleton. The same day he met. Wong, Middleton left
several messages at the Singapore Embassy inviting Wong to a Presidential radio address. Wong
and Middleton attended the address, and Wong was able to meet President Clinton. Middleton
and Wong eventually set up a corporation together in-Singapore.to look for joint ventures. In
correspondence with Wong, Middleton mentions a Ms. Liu with whom they are trying to do
business. (Attachment 22) The Committee has been unable to determine whether this refers to
Liu Chao Ying.

Between May and July 1995, Middleton was planning his second trip to Asia. By the ..
time of his second trip, Middleton was seriously pursuing clients of his own to Jaunch his new
business. Again, Charlie Trie accompanied Middleton on at least portions of this.trip.- The
Committee has records of numerous telephone calls exchanged between Trie and Middleton
leading up to the trip. Around that time, Trie also placed Middleton on the “permanent admit”™ -
list of his Watergate apartment. (Attachment 23) Those on the list were able to get the key from
the concierge and use the apartment as they pleased. Trie and Middleton had a mutually :
beneficial relationship, Middleton was able to help Trie in Washington, and Trie was able to help
Middleton in Asia. For instance, in May 1995, Trie brought a number of Asian business
associates to Washington to attend the gala fundraiser marking the founding of the
Congressional Asian Pacific American Caucus Institute (“CAPACI”), at which President Clinton
was a featured guest. While Trie’s associates were in town, Middleton helped to arrange lunch at
the White House mess, a White House tour, and attendance at the Saturday radio address. While
in Asia, Trie made arrangements for Middleton to meet influential business people.

B. Allegations of Fundraising in Taiwan

The Committee was unable to obtain a full itinerary for Middleton’s second trip to Asia
in July/August 1995, only the Taiwan leg of the trip. (Attachment 24) Middleton had numerous
business meetings arranged for his visit to Taipei. Several witnesses in Taiwan spoke with the
Committee about their meetings with Middleton. All of them noted that Middleton told them he
used to work at the White House and was a close friend of the President. In addition, Middieton
was still handing out his White House business cards on this second trip to Asia. In order to get
a meeting with Liu Tai Ying, the Business Management Chairman of the Kuomintang party in
Taiwan, Middleton faxed over a copy of his card. Liu’s assistant spoke with the Committee and
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said that Middleton mentioned several times that he had close ties to President Clinton.
Middleton told him generally that he was trying to raise funds for President Clinton.

Media reports alleged that during the meeting with Liu Tai Ying, Lin offered to
contribute $15 million towards President Clinton’s re-election. (Attachment 25) To date, the
Committee has found no contributions that can be traced to Liu. However, Middleton and Trie
did arrange for Liu to attend a DNC fundraiser in San Francisco on September 21, 1995, Atthe
fundraiser, Liu was able to meet with both President Clinton and Vice President Gore, and have
his picture taken. (Attachment 26) Another individual whom Middleton met on his trip,
Winston Wang, also was able to meet the President, through Trie and Middleton. Wang, the
wealthy son of the owner of Formosa Plastics, attended one of the now infamous White House
coffees. Middleton returned from his trips with numerous contacts with which to start his new
business. (Attachment 27)

. COMMERCECORP INTERNATIONAL

Between the summer and fall of 1995, Middleton established his new corporation, -
CommerceCorp International, with offices in the. Willard Office Building near the White House. -
Middleton soon had numerous clients, many from Asia, who he assisted in getting meetings with
Administration officials, among other things. Middleton himself was a frequent visitor to the
White House. His former intern, Yusuf Khapra, would wave Middleton in upon request. Khapra
stated in his deposition, . . . it would often be because he wanted to sort of, you know, work the
halls, and meet a number of different people, drop by on a number of different offices and didn’t
have a specific meeting set with anyone.” Middleton also utilized the services of Susan Lavine,. |
the DNC “White House Liaison.” Lavine testified that she would make White House tour. .
arrangements for people, as well as letter or photo requests. She often assisted by taking
Middleton’s clients on private tours of the White House. Middieton also asked Khaprato.
arrange for such things. Sreseno e .

Middleton also remained in contact with Trie, who continued his fundraising efforts on
behalf of the DNC. Middleton was also active with the DNC. "After meeting with DNC
Chairman Fowler in June 1995, he then met with Ann Braziel in October 1995 to discuss
fundraising. Braziel wrote in a memorandum: “Mark Middleton spent some time with me and
pledged to help in raising money. Most of his contacts will be raised into Trustee and Managing
Trustee Councils, and he was also interested in the Asian Pacific American Leadership Council,”
(Attachment 28) Braziel, who worked on the DNC Trustee program, wrote back to Middleton
after their meeting enclosing information on the Asian Pacific American Leadership Council
(“APALC”). (Attachment 29) On the memorandum she listed donors the DNC could not
identify, among them is James Riotti (sic} of Arkansas International Development Corp. The
memo lists Riady as contributing $25,000 in 1993. However, there are no FEC records of Riady
making such a contribution in the 1994 election cycle and he was living in Indonesia at the time.
There are no records of Joe Giroir making such a contribution either.

In addition to Middleton, Charlie Trie was involved in raising money for APALC.
Middleton kept in touch with Trie during this time period, and they often attended the same
fundraisers. Both Middleton and his mother attended the February 20, 1996 APALC fundraiser
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at the Hay Adams Hotel and sat at one of Trie’s tables. Trie was contributing large amounts of
money to the DNC during this period. However, Middleton wrote him a check for $5,000 on
May 22, 1996, (Attachment 30) Middletonr’s assistant testified that the money was a loan to
Trie, yet Trie had contributed $20,000 to the DNC just days earlier. Trie even allowed
Middleton to borrow his car, a new Mercedes, while Trie was out of town.

A, Riady and Huang

Although Middleton worked as a consultant to Riady through AIDC, Riady contacted
Middleton directly, and often depended on Middleton to arrange things for him in Washington,
according to former Lippo employee Charles DeQueljoe. Middleton kept Riady informed of his
contacts with other Indonesians as well. (Aftachment 31) In an October 1995 letter, Middleton
made Riady aware that he spoke highly of Riady in a meeting with President Soeharto of
Indonesia. However, in the same letter, Middleton played down his work for another Indonesian
client, the Sinar Mas Group. Middleton did assist Riady in a very important project, getting John
Huang a position as a DNC fundraiser. Giroir and Middleton, both Lippo consultants,
approached several DNC officials on behalf of Huang in late summer 1995, according to
testimony from Joe Giroir, Richard Sullivan and Marvin Rosen. Giroir and Middleton contacted
DNC Chairman Don Fowler, and finance officials including, Truman Arnold, Marvin Rosen, and
Richard Sullivan. Even James Riady met with Fowler and advacated the idea of John Huang
raising money for the DNC in the ‘Asian American community, an untapped source of wealth for
the DNC. i . : -

L Huang’s Hiring at the DNC

- In his Senate deposition, Joe Giroir testified about a meeting held in-September 1995,
between Giroir, Mark Middleton, John Huang and Marvin Rosen. Middleton knew Marvin )
Rosen and therefore set up the meeting, They met with Rosen in the lobby of the Willard Hotel,
where Middleton’s office was located. During the meeting they discussed the plan to reach out
to the Asian American community and the strengths that John-Huang would offer such a
program. After the group was unsuccessful in its appeal to the DNC, Riady, Giroir, and Huang
met with President Clinton on September 13, 1995, and discussed Huang’s desire to work at the
DNC. Once the President became involved, things moved more quickly.

On October 19, 1995 Middieton wrote to Joe Giroir at AIDC and noted that Marvin
Rosen called him the day before to inquire about John Huang’s starting date. Middleton relayed
Rosen’s inquiry to Huang as well. Middleton stated, “In short, it appears that the arrangement is
moving forward and there is a strong interest in John becoming a part of the team.” (Attachment
32) Middleton kept Giroir up to date on Huang’s progress, noting in a February 26, 1996 letter
to Giroir, “As you likely know, John Huang hosted a very successful event for the President this
week. Both the President and Marvin Rosen commented to me about the great job that John is
doing. I hope you will relay that message.” (Attachment 33) It is unclear who the message was
to be relayed to, presumably either Huang or Riady.

2. “The Meeting Participant”
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Closer to the 1996 elections, Middleton arranged another meeting for Riady and Clinton.
On September 6, 1996, Middleton sent a mysterious memorandum to Mack McLarty regarding a
“Monday Meeting.” (Attachment 34) He wrote:

“Many thanks for your expeditious assistance. . . The meeting participant is
currently staying at the Four Seasons Hotel in New York . . . His Washington DC
reservation is at the Hay Adams Hotel where he is expected to arrive on Saturday
evening. IfI can be helpful in facilitating the Monday meeting, I stand ready to
be of assistance.

Mack McLarty testified that the meeting participant to whom Middleton referred was James
Riady, Middleton had contacted McLarty and related that Riady and the President had had a
“visit” at some earlier time, and they did not complete their conversation. Middleton added that
the President asked Riady to arrange an appointment with him to finish their conversation,
although Middleton could not explain what the President and Riady had been discussing.
McLarty told Middleton that he would make Nancy Hernreich, the President’s assistant, aware of
the request, and also advised Middleton to call Hernreich directly.

White House phone logs indicate that Middleton did call Nancy Hernreich twice at the
time the memo was sent to McLarty. Bruce Lindsey testified that Nancy Hernreich called him to
tell him that James Riady wanted to see the President in early September. Lindsey, who said he
did not know that Middleton was involved in setting up the meeting, then asked the President -
whether he wanted to see James Riady. The President responded that he would, and the meeting
was scheduled. -Middleton accompanied Riady to the meeting with the President, and Lindsey ..
sat in as well. Lindsey described the meeting as social, withi President Clinton and Riady |
discussing family and other general non-policy matters. At the end of the meeting, Riady tnadea
comment to the effect that the President made the right decision on MFN and that he should stay
engaged. None of the other meeting participants have spoken about their version of the :
convérsation, and it is still not clear where the first meeting- took place or what conversation -
Riady and Presuient Clinton had to finish.

Middleton made the arrangements for Riady to stay in Washington during the time of the
meeting with the President. In addition, CommerceCorp paid for James Riady’s hotel bill at the
Hay-Adams Hotel for September 8, 1996 to September 9, 1996. (Attachment 35) Later that
week, Middleton, Riady, and Huang had lunch in the White House Mess. Middleton did not
reserve these favors solely for the Riadys. He also assisted other foreign clients in attaining
meetings with high level officials.

3. Hasjim Ning and the Wiriadinatas

Before Huang left the Department of Commerce, Middleton became involved in an effort
to obtain a “get-well letter” from President Clinton to a partner of the Riady family, Hasjim
Ning. Ning, co-founder of Lippo, was traveling in the United States in June 1995 when he fell
ill, Middleton, upon Riady’s request, quickly arranged for a letter from the President to Ning
and promptly hand-delivered it to Ning’s bedside. (Attachment 36) That letter was the impetus
for what was to become $450,000 in contributions from Ning’s daughter and son-in-law, Soraya

10
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and Arief Wiriadinata.

The Wiriadinata’s first contribution, totaling $30,000, was given on November 9, 1995,
while Huang was still at Commerce. The November contribution was credited to John Huang’s
wife, Jane, and DNC fundraiser David Mercer. In return for their November contribution, the
Wiriadinatas, accompanied by then-Commerce employee Huang, attended a DNC fundraiser for
Vice President Al Gore. All subsequent contributions made after Huang left Commerce were
credited to John Huang. In addition to issues about the timing of the first contribution, the funds
used to contribute to the DNC by the Wiriadinatas came from Lippo co-founder Hasjim Ning in
Indonesia. The Wiriadinatas explained that they contributed to the DNC because of President
Clinton’s kind get-well letter. The President did in fact send two letters to Mr. Ning: one
delivered in person by Mark Middleton, and; the second, in response to a Ning thank-you letter,
was addressed to Mr. Ning in Indonesia, and again sent through Mark Middleton. (Attachments
37-38)

The November contribution was the first in a long line of contributions by the
Wiriadinatas. They again donated to the DNC in December, and on December 15, 1995, Arief
Wiriadinata attended a DNC fundraising coffee at the White House. The WHCA taped the
beginning of the coffee, as President Clinton walked around the room greeting all of his guests.
When the President came to Wiriadinata, he grasped the President’s hand and said, “James
Riady sent me.” The President responded, “Yes. I’m glad to see you. Thank you for being .
here.” -

B. - Sinar Mas Group

Middleton came to work with another powerful Indonesian family, the Widjajas.
Middleton arranged a meeting with the President, a meeting with the First Lady, a White House
tour and appointments with Administration officials for members of the Widjaja family. The
family controls Sinar Mas, an Indonesian conglomerate involved in four principal areas of
business: financial services, pulp and paper, real estate and agribusiness. CommerceCorp
worked mainly with Asia Pulp and Paper. The family came to visit the United States in late
October 1995, and Middleton appeared to be responsible for organizing their schedule.
(Attachment 39) The patriarch of the family is Eka Widjaja, however his children have taken
over most aspects of running the business. During the trip in October 1995, two of the children,
Teguh and Sukmawati Widjaja participated, along with several of Sinar Mas’ managers.

Middleton had a consulting arrangement with the business whereby he was paid a
monthly retainer of $25,000. Although it is not clear what type of work Middleton did for them,
the Committee does know that in total, the Sinar Mas Group, through Asia Pulp and Paper, paid
Middleton over $850,000 between January and October 1996. (Attachment 40) One single wire
transfer totaled $500,000. (Attachment 41) Sinar Mas paid Middleton through wire transfers
from the Development Bank of Singapore and their own bank, Bank Internasional Indonesia.

1. Meeting with President Clinton and First Lady Hillary Clinton

At the beginning of their visit, Middleton had arranged for a meeting between Teguh and
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Sukmawati Widjaja and President Clinton. {(Attachment 42) They were later able to meet with
First Lady Hillary Clinton as well. (Attachment 43) First Lady Hillary Clinton’s briefing
memorandum on the meeting notes that Middleton represented that, “the family has substantial
business interests in the United States and wants to be helpful to the Administration in a
number of ways.” The memo does not elaborate on how the Indonesian family could be

helpful.
2. Meeting with DNC Chairman Don Fowler

Despite the fact that the entire family is from Indonesia and none of the individuals are
United States citizens or green card holders, Middleton arranged a November 1, 1995, meeting
for the family and business managers to meet with the Chairman of the DNC, Don Fowler.
(Attachment 44) Fowler’s schedule for that day notes the meeting, and adds, “the Widjaja
family is one of the wealthiest and most successful families in Indonesia. Mark Middleton will
discuss their giving potential at a later date.”

3. Meeting with World Bank Officials

In order to arrange other high level meetings for the Widjajas, Middleton told others that
the Administration had an interest in the Widjaja’s company, Sinar Mas Group. Middleton -
contacted Jan Piercy of the World Bank in late October 1995, about arranging a meeting for the
Widjajas. In an interview with the Committee, Piercy stated that she knew Middleton from the
White House. She had the impression that Sinar Mas was a client of Middleton’s. Piercy
recommended that Middleton speak to the Foreign/Commercial Sector of the World Bank, as she
didn’t want to be directly involved. She explained that she wanted to be respectful to Middleton,
but found it odd that the Sinar Mas Group did not go to-the. Executive Director representing *

- Indonesia. Piercy stated that she was uneasy about the conversation because she thought
Middleton had left the White House and he gave her the impression that he was still associated
with the White House. Nevertheless, she told him to contact Tom Kelsey of her office,
tentatively agreeing to a meeting.

Piercy wrote a memo to Thomas Kelsey describing her conversation with Middleton,
who she identified as a former aide to McLarty. (Attachment 45) Middleton explained that
Sinar Mas would be in town the following week with meetings at the White House and was
interested in the World Bank. Piercy adds at the end of the memo, “It does seem a little odd to
me that they wouldn’t go through the ED representing Indonesia, and we should alert that office
of this inquiry we’ve had.” She added, “I thought we should be responsive, given the White
House interest.” The Widjajas and Middleton did meet with Kelsey. Kelsey explained that the
Widjajas wanted to learn more about World Bank projects in China involving the pulp and paper
industry. The company was interested in expanding its operations into China. They discussed
China forestry projects. However, the projects that the bank had in mind did not fit with the
Widjaja’s interests.

Middleton arranged a meeting with Ken Brody, Chairman of the Export Import Bank, in

a similar manner. He wrote Brody a memo stating that the Widjajas had already established
meetings with the First Lady and other senior Administration officials. (Attachment 46)
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Middleton ended by emphasizing that, “this entity is very important to the Administration in
a number of ways thus your serious consideration is greatly appreciated.” It is unclear why the
Widjajas were so important to the Administration. However, Middleton was able to arrange
meetings for them with the highest levels of the Administration, including, among others:
Commerce Secretary Ron Brown (Attachment 47); White House Deputy Chief of Staff Erskine
Bowiles; Domestic Policy Advisor to Vice President Al Gore, Greg Simon; Chairman of the
Trade Development Agency Joe Grandmaison; Deputy Secretary of the Department of the
Interior John Garamendi, and; Chairman of the QOverseas Private Investment Corporation Ruth
Harkin. To complete their visit, as Middleton had suggested in his own memo to Mack McLarty
on major donors, the Widjajas were to have use of the President’s Box at the Kennedy Center.

C. Mark Jimenez and FutureTech

Mark Jimenez, a former client of Middleton, and his companies contributed over
$806,000 collectively to the DNC, Clinton/Gore, Clinton Birthplace Foundatien and other
endeavors associated with President Clinton. Jimenez is a Miami businessman specializing in
the export of computers to Latin America. On September 30, 1598, the Department of Justice
announced that it had secured “a 17 count indictment against Mark Jimenez for organizing,
making and concealing illegal conduit contributions to a number of Democratic campaigns, - . .
including the 1996 Clinton Gore primary committee.”. As of November 1998, Jimenez had fled -
thé country and returned to the Philippines. Jimenez is a Philippine national, and although the
United States has requested that Jimenez be extradited, his speedy return is not éxpected tobe . -
forthcoming. Upon his return to the Philippines, Jimenez became an advisor on Latin American
affairs to Philippine President Joseph Estrada. After the press coverage of the extradition-
request, Jimenez decided to step down on July 28, 1999. In an interview with the Philippine . |
Daily Inquirer newspaper last month, Jimenez said he was being harassed and persecuted by the
United States government. .

From documents obtained by the Comumittee, it appears that Charlie Trie may have . -
introduced Middleton and Jimenez. Trie’s office sent Jimenez all of Middleton’s contact
numbers on June 6, 1995. At the time, Middleton was working at International Realty Investors.
(Attachment 48) The memo has not only Middleton’s IRI phone number, but also his old White
House phone number, As noted earlier, when calling Middleton’s White House number, one
would hear a voice mail with his new numbers, an inappropriate use of government resources.

1. Conduit Contributions

In addition to his $800,000 in contributions, Jimenez made iilegal conduit confributions
to Clintor/Gore *96 through his family and employees. At least 13 of his employees were
reimbursed for contributing $1000 each to Clinton/Gore in September 1995, Daria Haycox, a
former employee of Future Tech testified that Jimenez’ assistant, Luz Gonzales, approached her
about contributing. Gonzales had a list of employees who were United States citizens, and told
Haycox that Jimenez wanted fo raise approximately $20,000 from Future Tech employees for
Clinton/Gore. Gonzales asked Haycox whether she would contribute, and assured her that she
would be reimbursed by Future Tech. Haycox did write a $1,000 check to Clinton/Gore, and
shortly thereafter received a bonus check in the amount of $1,000 from Future Tech. The
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Committee was able to verify her account through Future Tech’s bank records. At least twelve
other employees who contributed $1,000 to Clinton/Gore received similar bonus checks as
reimbursement.

2. White House Coffee

Middleton arranged for Jimenez to attend a February 6, 1996, White House coffee. Also
attending the coffee were Charlie Trie and his guest, Chinese national Wang Jun. Jimenez, who
contributed $50,000 to the DNC 10 days after he attended the White House Coffee, brought
along Carlos Mersan, an advisor to Paraguayan President Carlos Wasmosy. Jimenez did
extensive business in Paraguay, and was an informal advisor to President Wasmosy. In addition
to the coffee, Middleton arranged White House tours for the group as well.

The White House Communications Agency (“WHCA?”) taped the-coffee, and a video was
produced to the Committee. The video shows President Clinton greeting Mark Middleton in the
hall prior to entering the coffee. Middleton then introduces the President to Jimenez. The
President appears familiar with Jimenez and mentions Jimenez’ contribution to the Clinton
Birthplace Foundation. - After speaking briefly, President Clinton and Jimenez enter the coffee -
without Middleton. As President Clinton worked his way around the room greeting everyone, he
came to Carlos Mersan, who indicated that he was an advisor to President Wasmosy of
Paraguay. He told President Clinton that President and Mrs. Wasmosy sent their greetings. At
the time, President Wasmosy was attempting to obtain an official meeting with President
Clinton, but had been unable to do so. Paraguay had recently been decertified by the State
Department as a cooperating partner in the war on drugs.- )

3. Jimenez Event with Hillary Clinton

At the end of September in 1996, Middleton arranged a private White House tour for
Jimenez and the spouses of numerous Paraguayan officials: The officials were in town for a
meeting of the International Monetary Fund. The next day, October 1, 1996, Jimenez flew the
group to Boca Raton, Florida to meet privately with Mrs. Clinton at an exclusive country club.
(Attachment 49) The First Lady met privately with Jimenez and his family before greeting his
other guests. One guest said that they were able to speak with Mrs. Clinton and have their
photographs taken. Jimenez denied that the event was linked to any contributions. However,
Jimenez contributed $75,000 to the DNC on September 30, 1996.

4, Middleton’s Work with Future Tech

Middleton’s assistant, Holli Weymouth, testified that Jimenez and Middleton had a
contract for services for a specific time period. According to Middleton’s bank records, between
October 1995 and May 1996, Jimenez paid Middleton at least $190,000. Weymouth could not
be specific about any particular projects Middleton was working on for Jimenez. She recalled
that Middleton was looking for U.S. computer companies to work with Future Tech on software
development. She explained that she worked on other projects for Jimenez, including research
on Philippine mangoes. In addition, she assisted Middleton in making arrangements for Jimenez
to visit the White House. Weymouth could not recall any other work CommerceCorp did for
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Future Tech.
IV. CONCLUSION

In the Committee’s investigation of campaign improprieties during the 1996 Presidential
clection, Mark Middleton was ubiquitous. Not only because of the foreign fundraising
allegations raised by the media, but also because of his numerous contacts with many other key
individuals under investigation, the Committee found it imperative to speak with Middleton. He
had information about numerous individuals involved in the investigation, not the least of whom
are John Huang, James Riady and Charlie Trie. Middleton’s own activities raised questions as
well. Middleton was a high level White House employee who retained his access to senior
Administration officials even after he left the White House.

The Riady family, clients of Middleton, had unprecedented access to President Clinton
and the highest levels of his administration for foreign nationals. Significant questions remain
about their role in Clinton’s Presidential elections. Mark Middleton, as a close associate, may
have some answers to these questions. Similarly, Charlie Trie, a relatively unsuccessful
businessman from Arkansas suddenly began to contribute hundreds of thousands of dollars to the
DNC, yet no one, including Middleton, raised any questions. Trie and Middleton spent
significant amounts of time together. Interviews and other evidence lead the Committee to
believe that Middleton may have more knowledge of Trie’s fundraising activities.
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Mr. BURTON. Finally, I ask unanimous consent that questioning
in the matter under consideration proceed under clause 2(j)(2) of
House rule 11 and committee rule 14, in which the chairman and
ranking minority member allocate time to committee members as
they deem appropriate for extended questioning not to exceed 60
minutes, divided equally between the majority and minority.

Mr. WAXMAN. Reserving the right to object. If I might inquire of
the Chair, you're suggesting we proceed 30 minutes on each side
in questioning?

Mr. BURTON. Yes, that’s correct.

Mr. WAXMAN. Would that be questioning by members of the com-
mittee or staff?

Mr. BURTON. We were considering having members of the staff
question Mr. Middleton, but because we sensed there might be
some objection on your side, we decided to do it with just Members
because we wanted to accommodate you.

Mr. WAXMAN. Then I withdraw my reservation.

Mr. BURTON. Without objection, so ordered.

A couple of months ago we had Johnny Chung testify before this
committee. Up until that time, he was 1 of 121 people who had re-
fused to testify about illegal fundraising. At the time I felt we
turned a corner. I felt like we were finally chipping away at the
big stonewall, and we were going to see what was on the other
side. The Justice Department actually agreed to have him testify.
It was the first real cooperation we had from the Justice Depart-
ment and Janet Reno in over 2 years.

What Johnny Chung told us was eye-opening. He testified that
the head of China’s military intelligence agency, General Ji
Shengde, gave him $300,000 to help President Clinton’s campaign.
This is what General Ji said, according to Johnny Chung “We real-
ly like your President. We hope he’ll be re-elected. We'll give you
300,000 U.S. Dollars, and you can give it to your President and the
Democratic party.”

His bank records and his passport stamps have been checked and
backed up his story. As a witness, he was very credible. After the
hearing he shook my hand and said, “Mr. Chairman, 1 down and
120 to go.” He made it sound easy. But as we started to followup
on some of the things Johnny Chung told us, it became obvious
that not very much had changed. Johnny Chung told us that an of-
ficial at the United States Embassy in Beijing was accepting cash
and gifts in exchange for visas. Chung told us that he saw an Em-
bassy employee, Mr. Charles Parish, receive a paper bag filled with
cash and Chinese passports from the head of the Haomen Beer Co.
Chung said Mr. Parish approved 25 to 30 visas for his Chinese
business associates, and at the same time he asked Chung for more
than $700,000. As a matter of fact, he said he demanded that
money.

I called Mr. Parish before the committee. Once again, unfortu-
nately, he took the fifth amendment. He wouldn’t answer a single
question. So much for witness cooperation. We then tried to ques-
tion the State Department Inspector General about her investiga-
tion of Mr. Parish. The day before the hearing, the State Depart-
ment Inspector General got a call from the Justice Department.
The Justice Department told her not to talk to us, not to answer
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any of our questions. So much for cooperation from the Justice De-
partment.

Here is another thing Johnny Chung told us. He said an influen-
tial Chinese banker informed him that Charlie Trie had asked the
Chinese Government for $1 million to help President Clinton.
We've been trying to talk to Charlie Trie for more than 2% years
without success. We have a list of people who have refused to co-
operate, up to 122 since last week. A lot of those people have taken
the fifth. A lot of those people have fled the country. Charlie Trie
is one of those rare people who did both, fled the country and took
the fifth. He hid in China for over a year. Then he came back, and
he took the fifth.

We would really like to know if Charlie Trie asked the Chinese
Government for $1 million. We would really like to know what the
Chinese Government or an agent of the Chinese Government gave
to him.

Charlie Trie reached a plea agreement with the Justice Depart-
ment early this summer. He’s supposed to be cooperating with
them. Well, I know he’s not cooperating with us. Press reports have
suggested that he’s not helping the Justice Department very much
either. Yet he’s getting a very, very light sentence, 3 years proba-
tion. Here is a man who had his name on a tremendous number
of those illegal campaign contribution documents, and he’s getting
a 3-year probationary sentence. That is it. No jail time. No fine.
Not even community service.

Despite the fact that he just pled guilty in June, they were rush-
ing ahead with an early sentencing date in August. I wrote to the
judge who is supervising the case. I asked him to postpone Charlie
Trie’s sentencing until after he has given his full cooperation to the
U.S. Congress. Given the light sentence Charlie Trie is getting, I
thought it was a pretty reasonable request. Fortunately, the judge
did postpone Charlie Trie’s sentencing, but once again the Justice
Department is fighting us tooth and nail. Why don’t they want
Charlie Trie to talk to Congress? What are they afraid of? Who are
they protecting? Don’t the Congress of the United States and the
American people have a right to know what happened?

I also wrote to the Federal judge supervising John Huang’s case.
Once again, the Justice Department was rushing ahead to sentence
John Huang. He promised to cooperate in exchange for another
light sentence: 500 hours of community service and a $10,000 fine.
John Huang and Charlie Trie’s names were connected to the vast
majority of illegal campaign contributions that went to the DNC,
several million dollars, most of it from overseas, from foreign
sources. Yet they are both getting nothing more than a slap on the
wrist, and Justice does not want us to talk to them.

Well, John Huang hasn’t cooperated with Congress. Is he giving
up anything of value in exchange for his light sentence, or is this
just one more sweetheart deal? If he won’t talk to Congress, we’ll
probably never know. The Justice Department wanted to have
John Huang sentenced this week, rushing to judgment once again.
However, the judge agreed to postpone his sentencing over the ob-
jections of the Justice Department because I believe he thinks that
maybe Huang should cooperate with the Congress and talk to us.
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So much for the cooperation from Janet Reno. She’s trying to block
us at every single turn.

What else did Johnny Chung tell us? He told us about the gen-
tleman we will be talking to today, Mr. Mark Middleton. He told
us that he was nervous about accepting all this money from a Chi-
nese general, the head of their military intelligence agency, Mr. Ji,
General Ji, who was the equivalent of the head of our CIA. He told
his friend Liu Chao-Ying that he did not want to take the money.
Remember, Liu Chao-Ying is the daughter of one of the most pow-
erful generals in the People’s Liberation Army. At one time he was
the head of the People’s Liberation Army. She is a lieutenant colo-
nel in the People’s Liberation Army. Liu Chao-Ying told him not
to worry because they were working with other people, too. Accord-
ing to Johnny Chung, she said that Mark Middleton got a half a
million dollars through a group in Singapore to do good things for
China.

Mark Middleton is here today. He is a former senior White
House aide from Arkansas. He was a close friend of the President.
He was the Special Assistant to the President and Assistant to the
Chief of Staff. For the last 2% years, he has not cooperated with
this committee’s investigation in any way. Did Mark Middleton
know Liu Chao-Ying? We don’t know. Was he working with the
Chinese Government or other foreign sources to arrange campaign
contributions? We don’t know. Did Mark Middleton get a half a
million dollars to do good things for China? We don’t know.

We have asked Mr. Middleton to come in and talk with us. We
have asked him to respond to all the allegations that have been
raised about him. We have not been able to convince him to tell
us his side of the story. His lawyer tells us that he is going to as-
sert his fifth amendment rights and not answer any of our ques-
tions today.

I want to note that we have an opinion from the nonpartisan
Congressional Research Service that indicates that Mr. Middleton
may have effectively waived his fifth amendment rights under DC
law. We are going to be looking into this further. However, I think
it’s unfortunate that we are in this situation to begin with. Mark
Middleton was a White House aide. The taxpayers paid his salary.
For him to say he is going to take the fifth amendment and not
cooperate with the congressional investigation is more than un-
seemly.

More than 2 years ago the President told the American people
that everyone would cooperate. I remember Chuck Ruff came to my
office and said we would have full cooperation from the White
House, and we have not had any. What happened to that pledge?
Mr. Middleton’s lawyer tells us that he has given his complete co-
operation to the Justice Department. He tells us that Mr. Middle-
ton has done nothing wrong, but we do not know, and we cannot
count on the Justice Department.

Mr. Middleton, if you have not done anything wrong, why not
speak up today and say so? If you cooperated with the Justice De-
partment, why won’t you cooperate with the Congress of the United
States?

The more we learn about the Justice Department, the more it
looks like a hollow investigation. We recently learned that the At-



21

torney General’s staff stopped the FBI from serving a search war-
rant on Charlie Trie’s assistant while she was destroying docu-
ments in Little Rock, AR. Think about that. The FBI knew that
those documents were being shredded or destroyed by Ms. Mapili,
Charlie Trie’s assistant. They went down to Little Rock to get a
search warrant and to serve the warrant and to get those docu-
ments. They were called back by Janet Reno and the Justice De-
partment. For 3 months they didn’t get those documents. How
many were destroyed in the interim, and why didn’t they serve
that search warrant? The FBI tells us it is because the Attorney
General said there was not probable cause, and yet they saw this
lady destroying documents. If that isn’t probable cause, I don’t
know what is. The appearance that the Justice Department is ob-
structing the investigation of Charlie Trie, or was, is pretty clear
to me. They let her continue to destroy documents for 3 more
months.

The Justice Department got Johnny Chung’s Hong Kong bank
records 2 years ago. Two years ago. It showed Liu Chao-Ying wired
Mr. Chung $300,000 from Citibank, a U.S. bank. We received those
same documents in May of this year. Since then, we have subpoe-
naed and obtained more information from Citibank that shed more
light on Liu Chao-Ying, a colonel in the People’s Liberation Army,
and her financial activities. According to Citibank, the Department
of Justice never even requested these, and here they are right here.
The Justice Department did not even request these. This does not
sound like a thorough investigation to me. We have seen this time
and time again. Is it any wonder that the Congress has doubts
about the Justice Department’s investigation or Janet Reno’s com-
mitment to getting at the truth? Is it any wonder that we want to
interview these same people?

I would like to make one last appeal to Mr. Middleton. I want
to ask one last time that you not invoke the fifth amendment. A
lot of tough things have been written about you over the last couple
of years, and you must want to defend yourself. We received testi-
mony that you were doing something clandestine with agents of the
Chinese military, the daughter of the PLA’s most senior general. It
was very cryptic, but since you have not spoken to us, that’s all we
have to go on. It has been reported that you were trying to raise
money for the President’s campaign in Taiwan.

I am going to put up a DNC document on the screen.

[The information referred to follows:]
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10:20am DEFART The White House
EN ROUTE CommerceCorp Internationsl

10:30am ARRIVE(«MEE’I’&GREETW!%WMSMMMGW

Delegation .
CommumCotpmunmd
The Willand Office Building
1455 Penasylvania Aveoue, NW

-Tihe Goan Oie/Teguh Ganda Wijaja (same person),
President and Director of Sinar Mas Group

-Weany Limantara

-Sukmawati Widjsja (Sister of Teguh Widajajs), Vice
Chair and CBO of Sinar Mas Group

-Agusio Peralta Nilo, Group Managing Director, Sinar

Mas Gromp
~Hendrik Tee, Group Managing Director, Sinar Mas

Group

-Ted Joscph Villinski, Public Affairs, Sinar Mas Group
-ChuuGrmup Yen, Group Managing Director, Sinar Mas
-Ted Lin, President of Linden Trading Company, Inc
-Kang Oei

-Valonia Qei

-Richard Sullivan

NOTX: ~This group it meeting w/ POTUS oa Nov. 3 and FLOTUS ca
Nov. 4. They are also meeting with several Agency Heads
discuss building business relstions between the US and Indonesia.
-Sinar Mas Group is an multinational edible oils trader nearly
four decades old. Their four core businesses are 1) pulp and
paper 2) finncial services 3) agribusiness, foods & consumer
products 4) and real estate and property developments.

-The Wijsja family is one of the wealthiest and most successful
families in Indonesia.

-Mark Middieton will discuss their giving potential at later
date,

gn DNC 3022277
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Mr. BURTON. It says that you are bringing in a very wealthy and
powerful family from Indonesia to see DNC Chairman Don Fowler.
Here is what it says: “The Widjaja family is one of the wealthiest
and most successful families in Indonesia. Mark Middleton will dis-
cuss their giving potential at a later date.”

If you're being unfairly maligned, then I hope you will defend
yourself. Your attorney says you have not done anything wrong.
Then I hope you will explain that to this committee and explain it
to the American people. We have been trying for 2% years to find
out what happened, because the American people have a right to
know the truth. I just hope that you really think long and hard
about this. You have never testified under oath, and it’s time you
set the record straight.

[The prepared statement of Hon. Dan Burton follows:]



24

Opening Statement
Chairman Dan Burton
Committeec on Government Reform
August 5, 1999

A couple of months ago, we had Johnny Chung testify before this Committee. Up until
that time, he was one of 121 people who had refused to testify about illegal campaign
fundraising.

At the time, I felt like we’d turned a corner. [ felt like we were finally chipping away at
the big stone wall and we were going to see what was on the other side. The Justice Department
actually agreed to have him testify. It was the first real cooperation we had from the Justice
Department in over two years.

What Johnny Chung told us was eye-opening. He testified that the head of China’s
military intelligence agency, General Ji Shengde, gave him $300,000 to help President Clinton’s
campaign. Here’s what General Ji said:

“We really like your President.”

“We hope he will be re-elected.”

“T will give you 300,000 U.S. dollars.”

“You can give it to your President and the Democrat Party.”

His bank records and his passport stamps backed up his story. As a witness, he was very
credible. After the hearing, he shook my hand and he said:

“Mr. Chairman, one down, 120 to go.”.

He made it sound so easy. But as we started to follow up on some of the things Johnny
Chung told us, it became obvious that not very much has changed.

Johnny Chung told us that an official at the U.S. Embassy in Beijing was accepting cash
and gifts in exchange for visas. Chung told us that he saw this employee, Charles Parish, receive
a paper bag filled with cash and Chinese passports from the head of the Haomen Beer Company.
Chung said that Mr. Parish approved 25 to 30 visas for his Chinese business associates. At the
same time, he asked Chung for more than $7,000.

So 1 called Mr. Parish before the Committee. Unfortunately, be took the Fifth. He
wouldn’t answer a single question. So much for witness cooperation.

We then tried to question the State Department Inspector General about her investigation
of Mr. Parish. The day before the hearing, they got a call from the Justice Department. The
Justice Department told them not to talk to us — not to answer any of our questions. So much
for cooperation from the Justice Department.

Here’s another thing Johnny Chung told us: he said an influential Chinese banker
informed him that Charlie Trie had asked the Chinese government for a million dollars to help
President Clinton. We’ve been trying to talk to Charlie Trie for more than two and a half years.

Page -1-
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We have a list of people who have refused to cooperate -- 122 since last week. A lotof
those people have taken the Fifth. A lot of those people have fled the country. Charlie Trie is
one of those rare people who did both. He fled the country — he hid out in China for a year.
Then he came back, and when we tried to talk to him, he took the Fifth.

We’d really like to know if Charlie Trie asked the Chinese government for a million
dollars. We’d really like to know if the Chinese government, or an agent of the Chinese
government, gave it to him.

Charlie Trie reached a plea agreement with the Justice Department earlier this summer.

He’s supposed to be cooperating with them. Well, I know that he’s not cooperating with us.
Press reports have suggested that he’s not helping the Justice Department much either.

Yet he’s getting a very light sentence -- three years probation. That’sit. No jail time. Na
fine. Not even community service.

Despite the fact that he just pled guilty in June, they were rushing ahead with an early
sentencing date in August. So I wrote to the Judge who’s supervising the case. I asked him to
postpone Charlie Trie’s sentencing until after he has given his full cooperation to the United
States Congress. Given the light sentence Charlie Trie’s getting, I thought that was a pretty
reasonable request. Fortunately, the Judge did postpone Trie's sentencing. But once again, the
Justice Department has fought us tooth and nail.

Why don’t they want Charlie Trie to talk to the Congress?

What are they afraid of?

Don’t the Congress and the American people have a right to know what happened?

1 also wrote to the Federal Judge supervising John Huang’s case. Once again, the Justice
" Department was rushing ahead to sentence John Huang. He promised to cooperate in exchange
for another light sentence - 500 hours of community service and a $10,000 fine.

John Huang and Charlie Trie’s names were connected to the vast majority of the illegal
contributions that went to the DNC. Several million dollars. Most of it from foreign sources.
And yet they’re both getting a slap on the wrist.

Well, John Huang hasn’t cooperated with Congress. Is he giving up anything of value in
exchange for his light sentence, or is this just another sweetheart deal? If he won’t tatk to
Congress, we’ll probably never know.

The Justice Department wanted to have John Huang sentence